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Corporate Sustainability Due Diligence 
Directive (CSDDD)   Brussels, 27/10/2023 

 
Impact on small and medium sized enterprises (SMEs)  
Ensuring the proportionality of the CS3D is key. The impact it will have on SMEs requires the 
legislation to be adopted together with proper supportive measures and a strong internal market 
clause. SMEunited reiterates its call for the trilogue to take into account every aspect of supply chains 
to provide an efficient implementation of the CS3D.  
 

 

Key articles & SMEunited’s demands 
 

Maintaining the proposal of an internal market clause  
A high level of harmonisation is important to protect the level playing field within the single 
market. SMEunited calls for the EP proposal for an internal market clause to be adopted. 
Harmonisation is important for the key definitions (art. 3.1), key elements of due diligence 
(art. 4-8), supervision (art. 17,18 and 21) and the level of fines (art. 20). 

 
Adopting strong and timely supportive measures for SMEs  
Targeted, financial and administrative support directed towards SMEs to help them comply 
with the legislation. For this reason, such support cannot only be provided in serious and 
exceptional cases (such as the risk of SME insolvency), as SMEs face important compliance 
costs, but should be guaranteed whenever there is a significant impact on the companies in 
the supply chain.  

 
Adopting a risk-based approach   
SMEunited demands to prioritise a geographical risk-based approach for this legislation. 
Indeed, European supply chains must be generally considered as low risk and the 
obligations of European SMEs need to be adapted in consequence.  

 
Framing properly the liability’s scheme  
The liability scheme needs to be limited to the obligations imposed by the Directive. SMEs  
cannot bear the burden of proof imposed by large companies just because they are at the       

  end of the supply chain.  

Reducing the review clause of the Directive  
The Commission and the Council Mandate foresee a report evaluation 7 years after the     
implementation of the Directive. It is too long for such an important legislation : SMEunited      

      recalls its position of a 2-years evaluation term to assess the trickle-down effect on SMEs.  
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